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(iii) TEP and BEP chairpersons and
memberships shall be constituted as in
paragraphs (a)(1)(iv) through (vii) of
this section. (For contracts valued at
$500,000 or less, the Project Officer may
be the only member of the TEP and the
Contracting Officer or contract special-
ist may be the only member of the
BEP.)

(b) Source selection decision—(1) Source
Evaluation Board Report. In procure-
ments where an SEB is convened, the
SEB shall provide the SSO with a re-
port on its findings. The report shall be
submitted after completion of discus-
sions or full negotiations, depending on
the source selection method employed,
and shall include:

(i) A description of the acquisition;
(ii) A summary of the significant

strengths, weaknesses, and risks asso-
ciated with each offer still in the com-
petitive range. This summary shall
generally be an independent assess-
ment of the facts and findings appear-
ing in the TEP and BEP reports. The
SEB report contains recommendations
for selection; and

(iii) A statement that the SEB mem-
bers are free from actual or potential
personal conflicts of interest.

(2) Source selection. (i) The Contract-
ing Officer shall prepare the source se-
lection decision for the SSO’s subse-
quent approval. The decision shall doc-
ument the consideration given to price
or cost, technical merit, and other fac-
tors contained in the solicitation.
These other factors (e.g., record of
prior performance, the offeror’s sub-
contracting plan, etc.) may be used as
the unscored discriminating elements
for determining the selection of a
source between two otherwise substan-
tially equal offers from both a cost and
technical standpoint.

(ii) The SEB report to the SSO may
serve as the source selection decision
provided the recommendation of the
SEB is accepted by the SSO and the
SEB report includes the information
required by 1515.612(b)(2)(i).

(c) Source Selection Plan. No separate
source selection plan is required. The
Contracting Officer may include the in-

formation required by FAR 15.612(c) in
the individual acquisition plan.

[49 FR 8843, Mar. 8, 1984, as amended at 55 FR
24579, June 18, 1990; 59 FR 18976, Apr. 21, 1994;
60 FR 21993, May 4, 1995; 61 FR 47067, Sept. 6,
1996]

Subpart 1515.8—Price Negotiation

1515.804 Cost or pricing data.

Subpart 1515.9—Profit

1515.900 Scope of subpart.

This subpart implements FAR sub-
part 15.9 and prescribes the EPA struc-
tured approach for determining profit
or fee prenegotiation objectives.

1515.902 Policy.

(a) EPA structured approach. FAR
15.902 requires that agencies use a
structured approach for determining
the profit or fee objective in those ac-
quisitions that require cost analysis.
The structured approach prescribed in
1515.970 shall be used by EPA Contract-
ing Officers in developing a
prenegotiation profit or fee objective
except as provided in paragraph (b)(1)
of this section. The purpose of the
structured approach is:

(1) To provide a standard method of
evaluation;

(2) To ensure consideration of all rel-
ative factors;

(3) To provide a basis for documenta-
tion and explanation of the profit nego-
tiation objective;

(4) To allow Contractors to earn prof-
its commensurate with the assumption
of risk;

(5) To reward Contractors who pro-
vide their own facilities, financing and
personnel; and

(6) To reward Contractors who under-
take more difficult work requiring
higher risks.

(b)(1) Other methods. Contracting Offi-
cers may use methods other than those
prescibed in 1515.970 for estabishing
profit or fee objectives under the fol-
lowing circumstances.

(i) Architect-engineering contracts;
(ii) Personal or professional service

contracts;
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